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Russian Federation First Mercantile Fund Limited 

Directors' Report 

The director~ present the annual repon and the aud1ted financial statemenL~ of the Fund for the penod ended !5 
March 2016 R.us.;1an Federation First Mercantile fund limited (the "Fund"). formerly Fir.il Mercantile 
Emerging Rus$ia fund limited, was incorporated in Guernsey. ChaMellslands. on 4 November 1997 andre
domiCIIcd in Bermuda on 10 July 2000. The Fund is an open~nded mutual fund company and can therefore; 
issue. redeem and reissue its own shares at prices ba.-.ed on the1r net as et value. 

Princlpaluthril)• 
1 he prinCipal Investment objtcti\'e or the Fund IS 10 achieve long-term capaal appreciation by investing In 

secunties and other instruments i~ued by compames or other enuties established in, or which have their 
primary busines) in one or more countries or rcgJons of the former Soviet Union (the "Russian Fedtr:ltion~). 
The fund '. ponfoho consists of \hares of major Russ1an comranies which are traded regularly and less liquid 
or 111iquid second and third-tier companies that AP Asc;ct Management Limited (the "AdVIsor") believes are 
under\'alucd relative to other companies in the region. The Fund will, therefore. invest in both quoted and 
unquoted equity and debt secuntics. Debt securities in which the Fund 10\'estS may not be rated. 

Listing 
The shares of thl! fund are hsted on the Bermuda Stock EJtchangc. 

Results and dividends 
The profit for the period amounted ro USS36,7S2 (201 S - Loss USS 12.023.092) which has been taken to the 
re.ser\'cs The directors do not propose the payment of a dl\1dend (20 15 · Nil) 

Directors 
The director~ or the Company dunng the: pcnod and thcrcaner were: · 

John Dohan 
JameN Michael Keyes 
Vlad1mir Khrulev 

None of the directors ~ld any intcrl!!.t in rhe share capital or the cumpany. 

Administrator 
The 01rcctor. appointed Apex Fund Ser\'lteS Ltd to act ~ administrators to the fund with effect from 01 
August 2001 

.\udltor 
The Auditors, Grant Thornton Limited. were reappo1med as auditor:. during the pcnod under section 89 of the 
Bermuda Compan1e.~ Act 1981 . 



Russian Federation First Mercantile Fund Limited 

Statement of Directors' Responsibilities in respect of tbe Directors' 
Report and the Financial Statements 

The directors are responsible for preparing the Directors ' Report and the financ1al statements m accordance 
with applicahle law and regulauons 

The d1rectors have elected to prepare financial statements in accordance with International Financial Reponing 
Standards (''IFRS's"). 

In preparmg those financ1al statements It is the directors· responSibility to: 

select suuablc accounting policies and apply them consiStently: 

• make JUdgement~ and estimates that arc rt.'O!Sonable and prudent: 

prepare the financial statement~ on the going concern basis unless it is mnppropriate to presume that the: 
Fund will continue 10 business. and 

• prepare financial statements wh1ch give a true and fair '·iew of the ~tate of 11ffairs oft he Fund and of the 
profit or loss of the Fund for that period 

The director. confirm that the}• have complied w1th the above in prep:1ring the fin ncial statements. 

The director~ are re.sponsible for keepmg proper accounting records that are sufficient to show and explain the 
Fund's transactions and disclose \\ilh reasonable accuracy 111 any time the financial position of the Fund They 
are al~ responsible for safeguarding the a~sets of the Fund und hence for talcinit reasonable steps for the 
prevention and detection of fraud and other irrcgulariti~ 

In so far u.s the directors arc aware: 

there is no relevant inform:uion of which the Fund's auditors are un:m•,m:: and 

• th< directo~ have taken all ~tep!O that they ought to have taken to make themselves aware of any rele\ant 
audit anformat1on and to establish that the auditor" are aware of that information. 
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Jndependent Auditor's Report to the members of Russian Federation 
First Mercantile Fund Limited 

We ha,·e audited the consolidated financial statements of Rus~ian Federation Fin;t Mercantile Fund Limited for 
the period ended 25 March 2016 which compri. e of the condensed geoi!raphic portfolio of in\'C:Stments, the 
consolidated &atcment of comprehensive income, the consolidated statement of financial position as of 2S 
March 2016. the consolidated slatement of changes in net assets attnbutable to holdt:rs of redeemable preference 
shares. tlle consolidated cru.h now Matement and a summary of significant accounting policie5 and other 
explanatory notes for tlle period then ended. The financtal reporting framework that has been applied in their 
prcparauon 1~ applicable law and lnternattonal Financial Reporting Standard~. 

This report is made solely to the Fund's members. B\ a body, in accordance with our engagement wnh them. Our 
audit work has been undertaken so that we might state to the Fund's members those matters we are rcqutred to 
~tate to them 1n an auditor's report and for no other purpo!\e. To the fullest extent permitled by law, we do not 
accept or ~~.~~ume responsibility to anyone other than the Fund and the Fund's members as a body, for our audit 
~~.ork. for thi~: report. or for the opimons we hn\'C formed 

Respective ruponslbllltltS of directors and 11uditors 

A~ explained more fully in the directol'l>' re.~ponsibilit1es stlllement as set 011t on page 3. the dtrectors are 
respon.~iblc for the preparation of the financial st11temc:nts and for being sati~fied that they give a true and fair 
view. Our respon~ibility is to audit and e>.press an opinion on the financial ~tatcments in accordance with 
applicable ta~~.· and International Standards on Auditin' (UK and Ireland). Tho.o;c standards require us to comply 
with the Auditing Practich Board's Ethical Standards for Auditors 

Scope or the IIUdlt 

An audit mvotve~ ob~aining evidence about the amounts and dtr.elosures in thl: financial statements suffic1ent to 
give reasonable assurance that the financial statements are free from matenal m•~:~tatcment, whetller caused by 
fraud or error. Thts wcludcs an as~ment of. whether the: accounting pohcit!\ are appropriate to the Fund' 
circumstance~ and ha,•c been consistently applied and adequately disclosed: the reasonablene~ of significant 
accounttng elilimate£ made by the director~: and the overall pre~ntation or the financial statements. 

Tn addition. we read all the lin:~nctal and non-financial informauon in the linanctal statement~ to identify 
material inconsistencies "ith the: audited financial statements and to identify llny Information that i'\ apparently 
materially incorrect bGstd on, or materially inconsistent with, the knowledge acquired by Ui 10 tlle course of the 
audit. lf we become aware of t~ny opparent material mis~tatcmcnt. or inconsistenci~ we consider the 
1mplicat1ons for our repon. 

Opioioo on financial Uatemenh 

In our opinion. the financial statement:. give a true and fa tr \1tW in accordance with lntcmationttl Financial 
Reporting Standard:. of the state of the Fund'~ affairs os ot 2S March 2016 ond of us profit for the period then 
ended. 

Chartert-d Accountants 

Douglas 
ISLE OF MAN 

_ 'Z '+- · 0 I· 2. 0 I 7.._ 
Date 
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Russian Federation First Mercantile Fund Limited 

Condensed Geographical Portfolio of Investments 

As at 25 March 20 16 
~ F:~ir ~.of 

Qc~cnp!lon ~ cos Value Net A~~b~ 
uss US$ 

Common Equities 
Acron JSC ADR 170,310 476,R6R 913.713 4.om 
AFK Sistema Reg~ 3,230,000 4.195,950 831.160 3.64% 
Aurado Energy Inc 1,100,000 143.000 O.QOtJ. 
Ba~hnen-CLS 20,000 495,000 756,712 3.32% 
Gazprom AOR REG S 115,000 13.958,301 2.963,495 13 .0Qtlo 
Kazmun111gas 85.000 1,452.740 610.300 2.6R% 
K)tiv Donbas Development Group 125,000 410,639 0.00% 
LSR Group OJSC REG GDR 80.000 905.338 162,200 0.71~. 

Lui-oil lloldinas-ADR 160,000 1!,052.141 6,012,000 26.36% 
Mirland Development Corp 40,000 452.376 36,168 0.1 6'lo 
MMC Norlisk Nickel JSC ADR 25.000 369,204 323.625 1 .42~'t 

Ro~neft ADR 1.000.000 7.862.639 4.389.SOO 19 25% 
Sberb:~nk 831.900 6.421 ,955 5,436,051 23 84~. 
Ststerna Hals-GDR 250,000 2,180.350 256.250 1.12°'. 
U rproduct Group Ltd 35,000 13.564 1.706 o.om 
XXI Century lnve,tment~ Ltd. 194.350 1.928,483 000~'. 

Total investmnlln stc:urltlu 49.318.548 ~~.692.!!KO 9Q.S2% 

The note~ on pa~;e' 12 10 27 funn an integral p:ul of these financial ~tatement~. 
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Russian Federation First Mercantile Fund Limited 

Condensed Geographical Portfolio of Investments 

As at 27 March 2015 
1:iswll &!! ~ 

Descripl!on Share~ ~ ~ ~ct~SSIS 
uss uss 

Commo.D Equltl« 
Acron JSC ADR 170.310 476.868 640,366 2.81% 
Aurado Encfl!)' Inc 3,:!30.000 4.195.950 9SO,S41 4 18~· 
AFK S1stems Regs 1.100,000 143,000 o.oo~• 
Bashntfi·CLS 20.000 495,000 637,836 2.80~' 
Cha&ala Group Ltd. GDR 308.71 s 2.156,896 308.715 1.36% 
Gazprum ADR REG S 715.000 13.958,301 3.3 14.025 14.56°'0 
Kazmunaigas 85,000 1,452.740 1.058,250 4.65!-o 
Kyiv Donbas Development Group 125,000 410,639 0.00% 
LSR Group OJSC REG GOR 80.000 905.338 182,800 0.80% 
Lul:oil Holdings·ADR 160.000 8.052,1 41 7,185.:!00 31.sm 
Mirland D~elopmcnt Corp 40,000 452,376 32,736 0.14% 
Rosncft ADR 1,000,000 7.862,639 4.135,500 18.18% 
Sberbank 831.900 6.421,955 3.6 16,685 15.90% 
Sistema lla1s-GDR 250,000 :!,180,350 506,250 2.22% 
Ul:rproduct Group Ltd. 35.000 13.564 3.359 o.o1•1. 
XXl Century lnvcstmenL~ L1d 194,350 1.928,483 0.00°'o 

Total Investment In )enJritlc• 51 .106.2-1(1 .:!2.572.2t.3 99.19~c --

The notes on pages 12 to 27 form an integral part oft he e linanc•al ~tatements. 



Russian Federation First Mercantile Fund Limited 

Statement of Comprehensive Income for the period ended 25 March 
2016 

Period toded Penod ended 
25 March 2016 27 March 2015 

------------------------------------~N~'o~te~--------~us~s __________ ~u~ss~ 

Revenue 
Dividend income 
Other income 
Net changes in fa tr value on financ:tal assets ond 

899,271 1,950,279 
72 67 

liabilities at fair value 'hr~>u:;h erolit Or lo:.::;~S:,.' _______ __:4 _______ --.~.::..:..z.=..:::;~----~~~~L (57,~50) (12.693.929) 

Total Investment Revenue/(npensr) 

E>.pensu 
Management fees 8 
AdminiJ;tratton fc:e'l 6 
Audit fc:es 
Directors' fee~ S 
Custodian, security tran.~acuon & ~afeketping fees 7 
General expen~cs 
Other e"pcn'e~ 

Total opcr.Hing t:\pcnses 

OJXCradna profill(loss) 

Finance costS 
lnlere.~l payable 
lntcre)1 receivable 
rrontl(lo,s) before laxation 
Taxation 

1 ncruse!(decrease) io net assets atlrfbutable to 
hnJders of ordlnan shuts from openllions 

2(Q 

841.393 

315,063 
143,992 
33,408 

6,995 
109,844 
60,480 

912 

670,694 

170,699 __ 

(83) 
(133,864) 

36,752 

36.752 

All Item' tn the abo' e ~tatemeTH or comprehensl\'e incom~ relate to continuing operatioru.. 

The note~ on pages 12 to 27 form an integral part of these financial statements 

(10.743.583) 

455.786 
143,992 
33,408 
7.994 

88,043 
48,742 
2,055 

780.020 

( 11.523.601) 

(85) 

( 11.523,688) 
(499,404) 

(12.023.092) 
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Russian Federation First Mercantile Fund Limited 

Statement of Financial Position as at 25 March 2016 

Period rndtd Period ended 
25 March 20 l6 27 March 20 IS 

Norc us~ uss 

Currut Aasel$ 
C;~sh a1 bank and brol:er 210, 139 427,521 
fiMncial llSscts hc:ld o.l foir "olue through pro lit or IO'i~ 22,691,880 22,572.263 
lk!Jtors and other re.c:civables 9 76.179 54,037 

Totol assets 22.979.19~ 23.053.821 

Equlry 
Common shares I) 100 100 

Current Llallllltles 
Unrt~listd los~ on rorwnrd rxchangc con1rnc1s 10&:15 -'.Sl>l 2,126 
Redemptions payable 12 39,396 20,276 
Subscriptions in advance 12 110,000 
Accrued eJCpenses II 1JJ,753 167,780 

Tot11l cqulcy 11nd liwblllllcs (e>.cluding nft assets 
attributable to holders of redeemable preference 
sbarts) J75,783 300,282 

Net auet.s •llrlbut•blc to holders of redeemable IJ 
[Jrefen•nclt shorts 22.803 415 22 7.B • .S39 

Unit-bolder C1pltal 
Sh:ve Capit:tl I) 709 610 
Share Premium (33,1 .. 4.5114) (33.157,510) 
Accumulated Rt<;crve.o; 55.9471290 55.910.439 

TotQI Unit-bolder Caelral 12.803,415 22.153,539 

The financial )laltments on pagc.S 5 to 27 were approved and authorised for issue by the Dir«tors on 

-\---+- 1: 2017 and .~icncd on their behalf by: 

The notu on pngcs 12 to 27 form nn integral pan of these Onanclal statements 
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Russian Federation First Mercantile Fund Limited 

Statement of Changes io Net Assets Attributable to Holders of 
redeemable preference Shares for the period ended 25 March 2016 

f rom optratlon! ________________ _ 
Net snvotment income 
Net realised loss on sale of litcurihe:. 
Net realised loss on forward exchange contracts 
Net chan&~ unrenlised gainl(lo~s) on secunllcs 

Net ~hanJ!.c 1n unrealised loss on forward e>-('hange contract:. 
Net mcrea~(tlt:crt<lse) in net 3.\~'ets r~sultins from 
operations 

From c•pilal transactions (Nott 13) 
Proceeds from sale of cla.~s E redeemable 
preference :.hares 
Proceeds from sale of class E Euro redeemable preference 
shares 
Proceed~ f·om sale ofci:JSs F redeemable preference ~hares 
Jlroc~ds from sale of class F Euro redeemable preference 
shares 
Proceed.~ from sale of claAA F GBP redeemable 
preference sh11res 
Payments on redemption ofCla..s A redeemable preference: 
shares 
Payments on rcdempuon of Cla:>s A Euro redee.mnble 
preference shares 
Payments on redemption ofCiru.s B redeemable preference 
share~ 

Payments on redcrnplion of Cllts.<~ C redeemable preference 
shares 
Payments on redemption of Cla~s 0 redeemable preference 
• hares 
Payments on redemption ofCim E redeemable preference 
share~ 

Payments on redemption orCJas~ E Euro redeemable 
preference shares 
Payment> on redemption of Cia. ... ~ E Euro redc:c:mablc: 
preference shares 
Payment~ on redemption of Class F GBP redeemable 
preference shares 

Net inc:rease/(dec:rease) in nrt usets resultlnc from 
capital transactions 
Net lncreasel(d~reasc:) In net assets a!lrlbutable to 
redeemable preference sbues 
Net assets attributable to redeemable preference shares 
at the beginning of t~~rlod _ _ 
Net Auets attributable to redeemable prefereQ.Ct snares 
•Uhetodoftb~e~p~e~r~io~d~------------------------------~~~~~----~~~~-

9 



Russian Federation First Mercantile Fund Limited 

Statement of Changes in Net Assets Attributable to Holders of 
redeemable preference Shares for the period ended 25 March 2016 

Net ISSeiS auribut•ble to holders of rtdeem•ble p1rtidpating 
preftreoce sbares 11 29 Much 2014 

Proceeds from shares issued 

Redemption of shares 

Oecrea:.e in net assets attributable to holders of redeemable 

Number of 
Shares 

736.372 

103.691 

(229,524) 

T Oll I 

uss 

~9.676.1 25 

809,158 

(5,709..252) 

participating preference shares from ope rat :on=Jo-------- --- ------l(..:.;l2,=023=.09:..:..::.2)'-

Net 11 sets auributable to holders of redeemable parridpatlog 
prefcrent't shares at 27 March .:;20::..:1~!' _ _______ _____ .....=,:61:...:0:.z:,S3::::.:9;,._ _ __,:2:.:2:a;, 7:.;:5:::;3•~::53~9:..._ 

Net assetS attributable to holders of redeemable participating 
preference shares at 28 Much 20 15 

Proceeds from shares 1ssued 

Redemption of £hares 

Increase in net as~ts unributablc to holders of redeemable 

610,539 

132,419 

(33,628) 

12,753,539 

926,397 

(913,273) 

participating preference shares from operati;.:;.o;.;.;ns=-----------------_;3:..:6::.7!.:Sl~ 

Net u tl) lltributable to holders of redeemable participating 
pref~'=.e!!_t'r sb1res ailS 1::.ar:..:c:..:;h..:2;.:;.0.:..;l 6'-----

The note.' on pG~:,e.' 12 to 27 form an Jntegral part of theo;e financial ~wtement' 

709,330 22,803,415 
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Russian Federation First Mercantile Fund Limited 

Cash Flow Statement for the period ended 25 March 2016 

2016 2015 
uss l 1SS 

Ca)h flows from opcr11ting acrh·itics 

Increase/( decrease) in net a~sets attributable to holder · of 
ordinary shares from operahons 36,752 (12,023,092) 
Net (increase)ldccrease in investments and dc:rivath es (118,.209) 13,425,568 
Net dtcrease in creditor:. and oth~:r payables (115,346) (608.083) 
Net increase in debtors and other receivable~ (22,l4l) (19,714) 
Net decrease in due to investment trannEc• (11.561} (88.890) 

Net cash ~utOo" )/iufio" from O!:!erating 1rtivities {230,506) 685.789 

Cash flo"'S from fin11ncing activities 

Procteds from issue of ordinary shares 926,391 809.158 
Rcdem2uon of ordina.:x shares {913~73} (5.709.252) 

Net cub Inflow/{ outflow} from f'inanci•& activities 131124 (41R99,494) 

Net decreue Ia ca5b and cash equivalents (217,382) ( 4,213. 705) 

( a' It and c~h t'IJU valent.\ hro~f forward 427.521 4,64 1.226 

Cash and cash cg uivaleou carried forward 210,139 427.571 

Cash and cash equivalents consist of: 

("a.~h at bank Bnd broker 210,13') 427,521 

Ntt cash and c.esh equh•alents 210.139 427.511 

Opcraung c:nsh now~ tnclude 

Dividends received 899,271 1.450.875 

The nort:S on page:~ I:! to 27 form an 1nrer.rol pan of these fin1ncial statements 
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Russian Federation First Mercantile Fund Limited 

Notes to the Financial Statements for the period ended 25 March 2016 

1 General Information 

Russian Federation First Mt.:rcanule rund Limited (the ~Fund"), formerly First Mercanrile Emcrg1n1 
Russ1a Fund L1mned, was mcorporated in Gucrll5Cy, Channel lslands. on 4 November 1997 and rc· 
domiciled in Bermuda on 10 July :!000. The Fund Is an open-ended mutual fund company and can 
therefore issue. redeem and reissue its own shares at pnces based on their net asset value. 

On '!1 Apnl 200 I. the shGreholders of the Fund resolved 10 amalg&mate with The Russian Federation Fund 
Limited ("RFF"). Pursuant to an amalgamation agreement doted 30 Apnl 2001, the amalgamation became 
en~ive on I May 2001 The Fund was the surviving legal entity as a result of the amalgamation and thus 
assumed the assets and habihlles or RFF and its sub~1diary, CER ln,•estmems Umitecl. in e.'tchange for 
shari!S 111 the amalgam:! ted entity on a one-for -.one basis. 

The pnnc1pal mvestment objective of the Fund is to achieve long-term cap1tal apprtciallon By investing 
in securities ond other instruments issued by con1panies or other entities established in, or which have their 
primary business 111 one or more countries or regions of the former Soviet Union (the "Russian 
Federation"). The Fund·s ponfotio consists of shares of major Russian companies which are traded 
regularly and less liquid or illiquid ~ond and third-tier companies that AP Asset Mana~:ement Limited 
("the Advisor") believes are undervalued relative to other companies in the region. The Fund will, 
therefore inve.-.t '"both quoted 1111d unquoted equity and debt securiucs Debt securitie.~ in which the Fund 
mvests may not be rated. 

2 Principal accounting policies 

The principal accounting policie.~ which have been apphed are set out below. These finl1Jlc ial Matcmcnts 
were prepared in accordance with and comply with lntemat1onal Fin~nciol Reportin~: Standards ("lrRS") 
The financial statements have been prepared under the historical cost convention GS modified by th!! 
revaluation of financial a.~\CIS and financial liabilitlb a1 fair \'lllue through profit or toss. 

The functional currency of the Fund rs US Dollars reflecting the fact that the Fund invests princtpally in 
US Dollars denomtnaled 8.\Stts, and all of the sub cr~puons and redemptions arc in US Dollaa The 
presentation currency is US Dollars. 

The preparation of financial statements 111 accordance With IFRS requtre~ the use of certain critical 
accounting esttmate.s. It also requires the Bourd of Directors to exerc1se its judgement in the process of 
opply1n1: the Fund's accounting policies. The areas involving a hishcr degree of judgement or complexity 
or ar~:as where 3.\isumptions and estimates are significant to the financial statements arc disclosed in Noce 
3. 

(11) Consolidation 
The consolid1Ued financi:.J Matemenb mcludc the results of the Fund and lis wholly-owned subsidiary. 
('ER Investments Limited. All 1nlercompany trnnsactioru. and balances have been eliminated on 
consolidatiOn. 

(b) Joinaocial tJStiS and fioencialllabilitiu 

(i) Classification 
The Cumpany clas'ilfies 1ts finane1al assets :md financial liabilities in the followm& C3tegories: lit fair \alue 
through profit or loss. loans and rccti\'ables or financ1al liabilitit:l> me~'Ured at amortised C0\1 The 
cla~fication depends on the purpose for which the financ1al a~'ltts and financial liabilities were acquired. 
The d1rectors determine the clru.sification of its 1inanc:1al ~"ct..~ and financial liabilille.~ Dt mitial 
recognition. 

I:! 



Russian Federation First Mercantile Fund Limited 

Notes to the Financial Statements for the period ended 25 March 2016 

2 Principal accounting policies (continued) 

(I) Classificlllion (continued) 
The Fund classifie~> ib in\'estmcms in debt and equ1ty sccunties and detivnttvcs as finam:1al a~scrs or 
financaal liabilities at fair value through profit or lo<~s The~e financial assets and financial liabiltties are 
cta.~.;ified ~~~held for lrilding. 

Financ1al ~seL~ and finaru:1al ltabilitie..., held for trading arc those acquired or incurred pnnc1p:1lly [or the 
purpoJ>c:s of scllin" or repurchasing tn the short term Derivatives are also clas~ified as financial ~sets or 
finnncial liobililtes held for trading. The Fund doe.~ not clas~if~· any derivatives as hedges 1n a hedgina 
relationship. 

Loans and recehdble~ and financial liabiliues measured at amoru~ cost are norH!envati\-e financial 
a~set.' or financial liabilities with fi~ed or determinable pllyments that arc: not quoted in an active market. 

The Fund's loans and recel\'llble); compri~ cash at bank and broker, due from broker and debtors und 
other retcl\abl~ FinanCI&Ilioblltltes measured at amorti~d cost comprise of accrued expenses. 

(II) F1lr \'Aiue estlmltion 
The fair \'tllue of financial tnstrumentS trndcd in active markets is ba.'ied on quoted market prices at the 
l>tatementS of financial rosiuon date. The Fund values its in\'estments at mid-mark prices for the purpose 
of valuation and rcpor1ir1g ofNAVs in accordance with the Fund's valunlton policy. The Fund has value<! 
its investments at m1d-market pnces for the purpose of presentation in the f!nancial statements A portiOn 
of the securitie~ owned by the Fund are trllded on Rus~ian e~tchnnges. Reduced secondary marketliquidtty 
may mean that market quotauons may only be available from a limited number of sources and may not 
represent firm bids for actual sales. This may af\ectthe Fund's ability to obtain accurate market quotations 
for lhe purpo~cs of valuing 11~ ponfolto and calculating its net a5'iCt \oalue. 

(iii) 1\Jusureruent 
f inancial assets and fin:mcial liab1l i t1 e.~ Ill fair value throu&h profit or los.~ are miti1lly reco~nt~d at fair 
value Tran!>uction costs arc c>.pen~ 111 the statement of comprehensive income. Subsequent to iniltal 
rccogmuon. all finnncial assets nnd financiaJ liabilities at fair value through profit or loss are measured 111 
fair vnlue. Gains and lo~ses arisini from changes in the fair value of the financ1al ossets Blld financtal 
li•bil iues at fair value through profit or lo!>S are included in the statement of comprchensh·e income in the 
penod in which they arise Interest tncome from fin:~nc1al ...sets at fa1r value throu,h profit or loss is 
recogni...ed m the statement of comprehcn'>i\'e income within intci'Cl;t tncome using the effective lntcre)t 
method. Oi\'1dend income from financial a~«l~ at f:m value through profit or l os.~ is recognt~ed in the 
statement ofcomprt:hensivc mcome wlrhm dividend income. 

(I\') Forward currency contracts 
The Fund purchllSCS forward forc1gn exchange conrracts tn amounts approx.imatrng the nc:t assets 
anributable to the Euro class of redeemable preference shares to manage its exposure againsr change!> m 
the US Dollar/Euro exchange rate. Forwa;d forei&n e~tchant;e contracts :~rc recorded at their faar value at 
the reporting d:ttc TI1e unreahsed gam or lo.-.s on open forward foreign exchange contracts on ea<:h 
\'alualion date is the difference between the cont.rllcl C.'(Change rotc and the forward exchange rate at the 
valuation date. as reported by published sources, applied to lhe face mount or the comract. The unrealiscd 
gain or los~ at the reporting date is included in rhe consolidared statement or financial position Realised 
end unrealt~ed changes in the fair value of the contracts are included in the consolidated "orcment of 
comprehenSI\'1: 1ncome in the period in which the change occurs and are 3llributt:d entirely to the Euro 
cla:.s of redeemable preference shares (Notes 2 ond 13 ). 



Russian Federation First Mercantile Fund Limited 

Notes to the Financial Statements for the period ended 25 March 2016 

2 Principal accounting policies (continued) 

(c) Allocation of profits and lossr~ 
The profit or loss of the Fund for each week, before management and performance fees and excluding 
realised and unreallsed gaii\S and losses on forward foreign exchange contracts used for hedging (Note 1 5) 
IS allocated at the end of each week to the US Dollar and Euro class of redeemable preference shares (Note 
13). All of the realiS<.-d and unrcaliscd gains and lot>Ses on forward foreign e.xchange contracts are allocated 
to the Euro redeemable preference shares. Management and performance fees are c:~lcula ted separately for 
each clas~ of redeemable preference shares (Note 8) 

(d) I n,·e5tmeut and Interest Ioconte 
Dividend income i~ recorded on zn accruals basi~ llnd is disclosed &ross of withholding taxes. Withholding 
!axe~ ore dtscloscd as a scp81i1lc hne item in the statement of comprehensive income. lntercst income i~ 
accounted for on an accruals bao:is. Interest income and e~tpenscs are recogntsed on a time proportton11tt 
basis usmg the effective tntcrest method 

(t ) Cash at bank and broker 
Cash at bank and broker comprises caJ:h balances held :11 banko; and TllOney lodged at the prune broker to 
support denvative trading and shon.<:. 

(I) Taxation 
Under current Bermuda la\\'S, the Fund is not required to pily any taxes in Bermuda on etther income or 
capllal gains. The Fund has received an undertaking from the Minister of Finance in Bermuda exempung 
it from any soch raxe~ at least until the year :!016. 

It is management's belief that the Fund is not engaged in a llnitt:d States trade or business and will not be 
~ubjeC1 to United State' income or withhotdini_! la:<es in res'J)Cct or ttl.: profit!. and losses of the: Fund other 
tha~ the 30°o withholding tllx on US source di.,idends. 

As o re~ult management has made no provision for tncome taxes 10 these con~olidated financial 
statements. 

As at the date of eppro\•al of the.c;e con .. ;ohdlted financial statements. the potential tax liability (if any) 
pertaining to the year under rc\iew hah not been quanttfied. B~d on the circum!l1ances of the Fund, 
manaiement does not anticipate any significanttu.x impact on the Fund's consolidated financial statements 
for the rcw.ons Mated above:. 

(I;)Accrued rxpen5es 
Accrued expenses ilrc recognised initullly at fair value and subsequently stated at amorti~ed co!l"' usrng the 
cfTecu'e interest method. 

1-l 



Russian Federation First Mercantile Fund Limited 

Notes to the Financial Statements for the period ende d 25 March 2016 

2 Principal accounting policies (continued) 
(h)Translation offoreign rurrencles 
The Fund has adopred rhe US Dollar as ils funcrional currency 83 I he mujcrily of I he Fund's in\"e.~tmencs 
are denomrnared rn US Dollars. The fund's presentarion currency i~ US Dol lars. Monelary as~ts and 
ltabilitJes denomrnated in foreign currcncu:s are rransl:lled into US Dollars at exchange rdtes in effect at 
lhe dau: of the sraccmcnt of financial positton. Realised an<l unrealised gams and losses on fore1gn 
currency lransactions are charged or credited to the !Uatement of comprehensive income: as foreign 
currency gam~ and losses except where they rehlle to inve~"tmenl~ where such amounts are included within 
net gain or to~~ on financial a~scrs and liabilities ar fan value throu~h profit or loss The cost of 
inve:-1ments. and mcomc and ex pen.~~ ar~: transl:~tcd tnlo US Dollar. ba~ed on exchange rare.c; on rhe date 
of the tran\4CIIOR. 

{i) Adoption of new and revised IFRS's 
Jn the curTtnt period. the Fund hB.'> adopted all the new 111\d telllM!d lntemationill Ftnancial Reportrng 
Standards ("IFRSs") issued by the International Accounting Sta.ndard5 B0111d (IASD) that are relevant to its 
operahon$1\nd etfc:ctivc for accounlina periods begiMin& on or aner :!8 Marc:h 201 S. The adoption of these 
nt\\ and revised JFRSs did not result 10 subsranual changes to !he Fund's accounting policies and arnounts 
reported for the current period and pnor ye-ars. 

(il) Nell standards, amendments and Interpretations are not yet effective and bne not been rarl) 
adopted 
I FRS 9. 'Financial instruments', effective for annual periods be&Jnning on or after I January 2018. specifies 
how an entity should cla~sify and measure financial a5(CIS :md liabilitieJ including some hybrid contraCtS. 
The st:~ndard improves and simplifies the approach for classification and measurement of financial assets 
comp:1red with the requ irements of lAS 39 Most of the requirements in lAS 39 for classificarion and 
measuremenl of finnncrol liobilitie:. wen: ~nic:d forward unchansc:d. The srandilrd applies a con\lstent 
approach lo cl~sifym& financial assets and rep.oee.s lhe numerous categories of financial ~~~IS in lAS 39, 
Cllch of which had its own cia! ifical ion cntcria. The standard is not expected IO have a significa.nJ imp:1ct on 
the Fund's financial position or performance, as it is expected !hat the fund will contrnue to classify its 
financial nssets and financtalliabil ili~ (both long and short) at fatr v11lue through profit or ~~~ 

rherc arc no other standards. interpretation!! or amendment..~ to existing standard~ that Me not yet effecli\e 
that would be expected to have a significant impact on the Fund 

3 Critical accounting estimates and judgements 
Critiul attounting estimates and assumptions 
The directors make estimates and assumptions concerning future accounting periods. The resulting 
accounting estimates will. by definrtion. )eldom equal the related actual resultS. The estimates and 
as!.-umpltons thnt huve a significant risk of causin~ matenal adjustment~ to the carrying amount of a.~sets 
and liabilities wilhin the next financial yenr arc outlined below. 

Fair value of derivative fioaoc:iallnstruments 
1 he Fund may. from lime to time. hold financialtnstrumenL~ that are not quored In acrive markets, such as 
o\'cr the counter derh,ativeot. Fair values of such instruments are determined by U$ing valuation techniques. 
Where \'aluation technique!. arc used to delermine farr values. they 11re \'ali dated and periodically reviewed 
by experienced personnel at the Invc~tmcnt Manager, independent of the pany thnt created rhcm. Models 
are calibrated by back-resting to actual transactions to en.wre I hat inputs are reliable. 

Models use observable data. to the extent practicable. Howe\'er, artnS such as credit risJ.. (both own :nd 
countcrparty): volatilities and correlations require mana~ement co make estimares C'hanges in assumptions 
about these factor~ could affect the reported fatr value: of financial anstrumenls. 

A li the Fund's financial 3bstts and financial liabilities are held for the purpose of being ttaded. 

Functional c:urreoey 
The Board of Dtrectors con~1der:. the US Doll~tr the curTency th:lt most faithfully represents the cconomac 
eiTect of the underlying tran~actions, event~ and c:ondihons. The US Dollar rs che currency in which the 
Fund measures its performance and report~ its results. I! well as the currency 10 which it receh.es 
subscnpiiOnll for 1t:. mvestors. 

IS 
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Notes to the Financial Statements for the period ended 25 March 2016 

4 Net changes in fair value on financial assets and liabilities at fair 
value through profit or loss 

5 

6 

2016 2015 
uss uss 

Net realil.ed lo~-:. on ~ale of securities (1,946,2 57) (163,511) 
Net change unrealiscd gain!(loss) on securitie 1,908,309 (12,418,021) 
Net realised los~ on forward exchange conlracts (1 1 ,697) (107,41 5) 
Unrealised loss on forergn currency 
forward tronsactions {8~05) (4.982} 

Net cbaoges in fair ' 't lue oo financial users and 
liabilitirs at fair n lue through rofit or loss (57,950) (1 2.693,929) 

Directors' fees 

2016 2015 
us uss 

Charge for the pc:nvc 6.9 95 7,994 

Administration fee 

Apex Fund Serv1ccs Lrmited (the .. Admimslrator") acts as the administrator, registrar and transfer agent 
lor lhe fund. For services provided, the fund pa)'S fees at the higher of SII ,OOO per month or fifteen basis 
points of the Fund's net assets per annum. for the period ended 2S March 2016. admim~'lration fees were 
$143.992 (2015 · Sl43,992), of which S20,183 (2015 • $18,570) was payable at 25 March 2016. end i~ 
included in accountS payable and accrued expenses in lhc consolidated statement of linancral position. 

7 Custodian fees , security transaction and safekeeping fees 

Credrt Sursse (UK) Ltd has been appointed as the custodian of as~et~ held directly in Lhe Russian 
Federation Fee. for custody service~ are charged on a sliding scale of 0.025~. to 0.11 S~o per annum ba.~ed 
on the market value of the custodialtnvestments. 

Charge for the pcmxJ 

8 Management & Performance fees and load fees 

1\tanagemenl ftes 

1016 
l'.'S 

109,84 ... 

2015 
uss 

88,043 

The Advil'or receive~ a management fee at a rate of 2.~1 per annum of net asst:ts aunbutablc: to each of 
Class A. A Euro. B. C, E ond E Euro redeemable preference shares of the Fund and 0.5°o per annum of the 
net ~!>eL~ attributable to Clas!> 0 redeemable prclcn:ncc share of the Fund. The management fee rs 
c:alculau:d weekly and payable: quarterly. For the penod ended 25 March 2016. the fee \\'tiS $315.063 
(2015 • S4SS.786) of which $6S.S47 (201 5 • $77.408) was payable at25 March 2016 

16 
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Notes to the Financial Statements for the period ended 25 March 2016 

8 Management & Performance fees and load fees (continued) 

Performance fets 

The Advisor also receives a performance fee equal to 20% of the net profits attributable to each clas~ of 
redeemable preference share except for Cia s D. The performance fee i~ calculated weekly and payable 
quarterly. Net Profits arc defined a~ the cumulattve profit~ for the fiscal year before the perfonnance fee, 
after ceduction of all transaction costs, management fees. expenses over the :unountthat would have been 
earned in that fiscal year had the a!'l>cts of the Fund been anvested at a rate of 8% per annum. Net profits 
mcludc both realised and unrcaliscd gam.~ less losses on mvestmcnt . If the net profit for a week t~ 
negative, it will be carried forward (''carry forward losses"). No performance fee will be payable until the 
net profits in subsequent \l.eek(s) exceed carry forward losses and the performance as discussed above, 
10gether with any cumulative act~nl losses incurred in pre\ious fiscal years, adjusted for redemptions. 
However, the net profit amount. upon whtch performance fees are calculated. is not offset by actuallosse~ 
incurred in prevtou!> fiscal year.. at the hme the performance fee becomes payable. Once earned, the 
performance fees will be retained by the Advisor regardless of the Fund's future results. 

There were no performance feel> tncurred ansd payable for the period ended 25 March 2016 and period 
ended 27 M:~rch 20 IS. 

Load fees 

The Ad\iSor may charge load fees of up to 5° • of the amount subscribed When charged, these lo3d fees 
will reduce the amount available to the shareholders for the: purchase of redeemable preference she res rn 
the fund. For the penod ended 2S March 2016 load fees of$17.850 (:!015 - $6,204) were included in 
other e'-pt:n'IC'S. M at 25 March 2016, S 1.410 (20 IS • S~0.639) of load fees were included "itlun eccounts 
payable and accrued expenses. 

9 Debtors and other receivables 

2016 
l'SS 

2015 
uss 

Other debtors and .n.re~ :nen'-'~---------------'--6"'""'"'17""'9 ____ .;:;.54""""'03"-7'--

Total 

10 Unrealised loss on fonvard exchange contracts 

Lo!:S on open GBP forward foreign exchange contract 
Loss on o~n EUR forward forti Jill t:\chante contract 

Total 

76 179 

2016 
uss 

(3,025) 
(1,509) 

(4,534) 

54,037 

2015 
tJSS 

(261) 
(1,1165) 

(2,126) 
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Notes to the Financial Statements for the period ended 25 March 2016 

1 J Accrued expenses 

2016 2015 
uss uss 

Audit fees 22,586 19,83. 
AdminiStration fee 20,183 18,570 
Directors· t'-penses 308 461 
Management & pcrfonnance fcc 65,847 77,408 
Other creditors and accruals 221829 511507 

Total 131 753 167 780 

12 Other payables 

13 

2016 2015 
uss uss 

Subscription in ad\'ance JJO,OOO 
Redemetions ea~able 39.396 20,276 

Total 39.396 130 276 

Share capital 

The Fund h:!S an authorized shilre capttal of Sl !,000 di\'tdcd into 100 Common Share!> of par value 
LiSSI.OO each and I 1.900,000 p<~nici poting, redeemable preference shares (the "Siwes") of par value 
USSO.OOI each. The Common Shares are non-participating shares that are entitled to one \'Ole pc:r !thare. 
The Common Shares have been issued to the ln,•estment Ma.nager but no amount has been called or paid. 
The holder of the Common Shnre is not entitled to recei\•e dividends. may not redeem their holdzng and Is 
only entitled to be repaid the par \'&Jue of the: common shares that has been paid up upon a windlng up or 
distribution of capatal. 

each of the redeemable preference ~hares cumcs no preferential or pre-emptive rights upon the issue of 
new redeemable preference shares. Redeemable preference shares may be purchased and redeemed on a 
Dealing Day, whtch is every Monday th:ll is a business day. Shares may be purchased nt the net nsd 
value per share calculated at lhe immediately preceding Vtluation Day. which is generally the busine:.s 
day immediately preceding the Dealing Day. Shares may be redeemed with S business day's written notice 
111 their net asset \'Blue per share, ~ubjectto certAin re. tnellon 

The l-und ha.~ i~sued ten clo~ses ot partacipatinJ; redeemable preference shares at 25 March 2016 (27 
March 2015 ·ten). Effccti\'c ll December 2008 Cia.~~ A redeemable preference shares and Class A Euro 
redeemable preference share~ (non-voting) were closed for subscriptions into the Fund and Cia\\ E and 
Clas~ E Euro redeemable preference: shares (non-voting) were issued from I Dcc:ember 2008. Clas~ B 
redeemable preference shares (\'Oting) were created by the transfer of the exisuns shares of the Fund upon 
amalgamation {Note I), Cia.~~ C redeemable preference shores ('·ollng} were created by the transfer of 
RFF Class A rc:deeffiilblc preference sh<lres, and Class D redeemable preference shares (\'Oting) were 
created by the trll!ll.fer of RFf' ClaS!t 8 redeemable preference share~ mto the Fund. Cia.~~ A Euro 
redeemable preference shares were is~ucd from I January 2005. Cia s F. C'lass F Euro redeemable 
preference shares (non-voting) and C1as.~ F GBP redeemable preference shores were tssued from 19 
August 2013. Cla~ses A, A Euro. B. C, D. E. E Euro. F, F curo and F GBP redeemable preference shares 
all panicipate In profits in proportton 10 their ne• ll~'iet \'alue. 

II< 
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Notes to the Financial Statements for the period ended 25 March 2016 

13 Share capital (continued) 

The net a.~se1 value per share of each clas~ of redeemable preference shares as at 25 March 2016 is as 
follows· 

Class 

2016 
CIB!>.'i A 

Clas A Euro 
Cla~s B 
Class C 
Class D 
ClmE 
Clas~ E Euro 
cta:.' r 
Class F Euro 
Closs FGBP 

('las~o A Euro 
CIB..'>s E Euro 
Class f Euro 
Cluss F GBP 

No of 
sh11ru 

147.985 
17,581 
12.011 

109,2.51 
83.270 
96.658 
4,142 

190,287 
20.8311 
27 307 

709.330 

NAVper 
Share 

USS 

29.-43 
8.38 

17.92 
56.70 

112.52 
10.34 
10.54 
5.95 
6.19 
7.96 

f7.51 
€9.44 
€5.54 
£5.64 

NA V of sbllres 
at 25 March 

uss 

4.355,248 
147,390 
21.5.212 

6,194,373 
9.369.951 

999,804 
43,659 

1.131 ,372 
129,003 
:!17 40, 

22.803,415 

fl32,033 
€'39.100 

fl15.443 
£154,011 

The net asset v:~luc po::r sh:ue of 1!11Ch class or redeemable prefcn:ncc ~hare.' as at 27 March 2015 is a:, 
follows· 

Class 

20 15 
('lass A 
Class A Euro 
Class B 
Cla\S c 
C'IB\S D 
Cla.~s E 
C'IB..'>~ .E Euro 
Cia.~~ F 
C'la~s F Euro 
Class FGBP 

Cle.'~ A l:.uro 
Class E l:uro 
Class F Euro 
Clas' f GDI> 

No or 
shuts 

160,900 
18.980 
12,01 1 

116.735 
83.417 
98.926 
4,142 

92.902 
7,983 

14,543 

610,5.39 

~A\' per NA\ ' of shares 
Share at27March 

uss uss 

29.41 4,7'\2,013 
8.39 159.177 

17.91 21 S.0S9 
56.66 6,614,036 

110.78 9,240,915 
10.34 1,022,566 
10.41 43,121 
594 552.022 
6.18 49 309 
8 62 125,320 

22.753.539 

€7 .69 fl4!i,9S6 
f9.S.S €39,556 
€5.67 €45,264 
£5.19 £84.204 
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13 Share capital (continued) 

Details of the number of shares of each class bsued and redeemed by the Fund for the period ended 25 
March ::!0 16 are as follows: 

Class Opening No No. of shares No. of shares Closing No 
of share issued redeemed of shares 

C'lass A 160.901 ( 1.2,916) 147,985 
Class A Euro 18,980 (1,399) 17,581 
ClwB 12,011 12,011 
Class C 116.735 (7,484) 109,251 
Cla~s D 83.417 (147) 83,270 
Class E 98,926 4,327 (6,595) 96,658 
Class E Euro 4,142 4,142 
Class F 92,902 100,833 (3,448) 190,287 
Class F Euro 7,983 12.855 20,838 
C1ru.b F GBP 14.542 14,403 ~ 1.638} 27.307 

610,5.,9 112.418 (33,627) 709.330 

Detail) of the number or share~ of each c:las.<; issued and redeemed by the Fund for the period ended 27 
March 2015 are as follows: 

Club Opening No No. ofsh11rcs No. of shares Closing No 
ofsbar~ Issued redeemed of sheres 

Clw.s A 188,626 (27,725) 160,901 
C'h1ss A Euro 19.995 (1,015) 1!1,980 
Class B 52,979 (40,968) 12,011 
Class C 136,945 (20,210) 116,735 
Class D 83,417 83.417 
('la.~s E 221,236 14,750 (137,060) 98,926 
('lass E Euro 4,181 2,039 (2.078) 4,142 
Class F 14,183 78.719 92,901 
Class F Euro 6.283 1.700 7.983 
('lass F GBP 8,527 6,483 ~468l 14,542 

736,372 I 03,691 p:!9.Sl4) 61 0.539 
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14 Related parties 

The Company and the lnve~tmcnt Manager are related by \'inue of the e"<istence of the material contract for 
the provis1on of investment management and related serviceii. 

Tile Oirector.; have not entered into any contract for the provi~ion of any other professional sen•1ces to the 
company. 

For the per1od ended :!S March 2016, the management fee was S315,063 (2015- $455,786) of which 
$65.847 (201 S - $77A08) was payable at 25 March 2016. 

There were no performance fee~: incurred an.~ payable for the period ended 25 March 2016 and period 
ended 27 March 2015 

For the period ended 25 March 101 (l administration fees totalling $1 43,992 (201 5 ~ $143,992) were payable 
dunng the period. of which $20.183 (2015 - Sl8.570) was outstanding at the period end. 

15 Financial instruments and risk exposure 

(a) Russian husiness em•ironment 

The Fund 10\'e~ts in eomp3nie~ which arc rruunly locuted in the Ru~)ian Fc:dc:rauon. The RusSJan Federation 
continues to e."perience significant political and economic change which h3s affected, and may continue to 
afli:ct, the ncuvities of enterpnses operating in this environment. The prospects for future economic 
stability in the: Russian Federation arc largely dependent upon the eff«tiveness of economic mc~uret
undcrtakcn by the: applicable governments, together with legal, regulatory and politicul devc:lopments, 
which are beyond the Fund's control. Consequently, operations tn the RIISSian federation involve risks. 
"hich do not typically exist in other markets. Such risks include, but are not limited to, the Fund's 
mvestments in companies in the Ru.~~1an Federauon which may prU\'e difficult to sell in times of forced 
liquidity, risks involved cstimotin~:: the valu:llion of the underlying businesses. potential adverse changes to 
the legal. regulatory and taxation cmironmenL' that could adversely affect the underlying businesses. 
currency fluc tuations, change in interest rates, inStitutional, settlement and custodial risks. and other risk~ 
generally nssociated Y.ith in\'e ting in emerging markets. 

(b) Interest rate risk 

Interet>~ rate n~k ames when a fund invesl.l> in interest-bearing financ1al mstruments. The Fund docs not 
hold securities which ore l>ensitive to interest rates and docs not hold, in the cour~ of normal business. 
signif1cant balances of cash and cash equivalents. 

(t) Credit ri¥k 

Credit rbk ori~e~ from the potential inability of counterparties to perform under the term~ of the contract. 
The Fund ha.o; cash and cash equivalent~. dt:m 'lllive tran~ctions and ~eeurit1cs held Y.ilh a major bank with 
a long term credit rating of Baa3 issued by Moody's. 

Local custody se:rvices remain undeveloped and although the Advi~or endeavours to put in place control~ 
mechanisms. there is a tronsaction, seulement and cul'tody risk of dealing in regional securities. The 
maximum amount of credit e:ocposure .s represented by the carrying amounts of the securities listed on the 
con~lidated schedule of investments. 

Bankruptcy or insolvency of the bank or custodians may cause the Fund 's rights to be delayed \\ith respect 
to the cash and cash equivalents 11nd securitie:; held in the custodial reiBtionship. The Advisor monitors the 
credit quality and financial position of the bank and custodlaru; and should it decline :.i&nificantly. the 
Advisor will move ea~h holdincs and Cu!itodial relationships to 3nother institution 
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15 Financial instruments and risk exposure (continued) 

(d) Market risk 

Mnrket nsk is the risk that the changes in intereSt r.ues. foretgn exchange rates or secuntle) prices will 
affect the fair value of the financial instruments held by the Fund The Fund is exposed to the market risk 
of the securities and derh·at i,·e financial inStruments held. The Fund's risk is limited to the fair \'alue of the 
mve~tmcnl in securiues. 

At 2S March 2016. if the price of the mvestments increased by 5%. thts would have increased the net assets 
resulting from operations and the net asset~ auributable to holders of redeemable preference shares by 
$1.134.644 (201S- Sl,l28.613): an equal change in the opposite direction would have decreased the nc:t 
assets resulting from operations and the net assets attributable to holders of redeemable preference shares 
by an equ:~l 01mount. Actual rt.\1Jlts will differ from this sensitivity analysts and the differences could be 
material. 

(e) Currencr risk 

The Fund may inveJ-1 in financial instruments denominated in currencies other than US dollar. 
Consequently. the Fund ts exposed to risks that the exchange rate of the US dollar relative to other foreign 
currtncies may change in a manner that has an adverse effect on the value of th:n portion of the Fund's 
a\\cl~ or liabilities denominatetl in currencies other than the US dollar. The Fund's investment portfolio is 
comprised of securities that ore American Depository Rectipts ("AORs") and Global Depository Receipt~ 
("GORs") which tr:tde '" Unttcd States doll an; and Bn!lsh pounds sterling. Furthermore. the value of the 
roublt may 1mpactthe US dollar value of these secunties. 

The following table sets out the Fund's total exposure to foreign currency risk split between monetary 
ru....et~ and liabilitie.'i. net asset.' attributable to non-USD denominated hnre cla--ses. forward fore1gn 
exchange contract~ and the resulting net exposure to foreign currencies 

The amount.~ in the below table: arc bused on the carrying value ofmone~ary a~sets and liabilities. net esselN 
attributable to non-USD denominated share cl11sscs 11nd the onderlyma notional amounts of forward foretan 
exchange contracts 

Forward fore1gn e:<change contract.~ are entered in to by the Fund to hedge exposure to monetary ru..\CIS and 
liabihtic: denominated in currencies other than USD and to hedge the exposure of ccnem share clasl>Cl> 
denominated in currencies other than USD. 

Class Ntt Assers 
attributable to 

Non USD 
Monetary Moo~tary denominated Fonvard FXNet 

Assets Liabilities Share Classes contracts Exposure 
uss uss uss uss uss 

25 March 2016 

EUR 54,435 (320,052) 344,385 78,768 
GBP 66.637 ~217.403! 237.774 87.00!1 

121.072 ~537,455) 5S2.1 S9 165.776 
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15 Financial instruments and risk exposure (continued) 

(e) Currency risk (continued) 

Clas~ :01onetary Mnuetllry Net Asseh Forward PX Net 
Assets Liabilities attributable to contracts [xposure 

Non USO 
denominated 

Share Classes 
US$ lJSS uss uss uss 

27 March 2015 

EUR 1,998 ( I 1,145) (251,608) 255,959 (4,796) 
GBP (3,164) ( 115.1?1) 121:!.80' 318 

1.998 (14.309~ p71).9:!9) 384.762 (4,4~ 

The gains and los.,t.!> on forward fore1gn exchange conlfects entered into lor the purpose of hedging the 
exposure to monetary assets and liabilities are recorded in gains and losse~ on forward foreign exchange 
contracts in the consolidated Statement of comprehensive mcome. The (l2ins and losses on contracts entered 
into for the purpose of hedging the e~tposure of share classc.~ denominated in currenci~ other than USD are 
also recorded in gains and losses on forward foreign exchange contracts in the consolidated Statement of 
comprehensive income, but are allocated ~"J.lecifica!ly to the non·USD d!!norninated share classes to which 
the hedging activities. and resultant gains and losses, relate. 

At 25 March 2016 the Fund had the following open fo rward exchange contract: 

Currency to be sold 

uso 344,385 
USD237.774 

Currency to be bought 

EUR 307,044 
GBP 166.159 

Contract 
due date 

Ftlir Value 

30 March 2016 (USD 1.509) 
30 March 2016 (USD 3,025} 

At 27 March 2015 the Fund had the following open forward exchange contract: 

Currency ro be sold 

USD 255.959 
USD !28,R03 

(f) C11pilal management 

Currency 10 be bvught 

EUR233,071 
GBP R6,3R6 

Contract 
due date 

Fair Value 

31 March 2015 (USD 1,865) 
31March2015 (USD261) 

The Fund's objectives in managing the redcemablc preference shares are to ensure a stable base to 
maximize returns to all investors. and to mansge liquidity risk arising from redemptions. The Fund 's 
management of the liquidity risk arisinf! from redeemable preference shares L~ db-cussed in Note 13. 

The Fund is not subject to any externally impOl>ed c.-apital requirements 
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IS Financial instruments and risk exposure (continued) 

(g) Liquidity risk 

uqutdlly risk 1sthc nsk that the Fund will not be able to meet ItS financial obligation~ a) they fall due A 
portion of the securities own~d by the Fund are traded on Russian cxchangel. and may be subject to reduced 
secondary market liquidity and market quotation~ may only be avoilnble from a hmtted number of sources 
and may not repre~ent firm bid~ for actual sales. As a resull. the Fund may not be able to quickly liquidate 
iL~ sccunties nt their stated fair value in order to m«t 1ts liquidity requirements. The Fund's portfolio 
cons1sts prim:~rily of ADR's and CDR's wh1ch IIIC troded on a primary exchange. The Fund's t.'<posure to 
liqu1dity risk is managed by the Advisor. 

The habiliucs of the Fund are comprised of redemptions payable, rnanasemcnt and performance fees 
payable and accounts payable and :u:crucd e>~penses and these fall due \\'lthin 3 months of the balance sheet 
date. 

Balances due within 12 months equal their carrying balances. as the 1mpac1 of discounting 1s not 
significant. 

At 25 M11rch 2016 Lfss than 1-3 3-12 No Stated 
I month Months Months maturity 

US$ css uss uss 
Redemption payable 39.396 
Accrued expenses 131.75~ 

Net assel~ attriburable to holders of 
redeemable prererence shares 22,803,415 

Total financlalliabllldts 17 1.150 12.~03.-115 

At 27 March 2015 Less than 1·3 3·12 No Stated 
I month Mooths Mouths miHvrlty 

LSS uss uss uss 
Redemprion payable 20.276 
Subscriprion~ in advance 110.000 
Accrued expenses 167.780 
Net tbsets attributable to holder1o of 
redeemable prefe~e shar~ 22 753,539 

Total financialliabi1itits :!9!l,O'in 22.753.539 
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15 Financial instruments and risk exposure (continued) 

(h) Financial assets and finaocialllab UIIie•: Disclo~urn: 

The fund adopted the amendment to lFRS 7, effective I January 2009. Thi> requires the fund to classi fy 
fair value measurements usang a fair value hierarch) that renects the sagnificance of the inpuh, uo;ed in 
making the: mc:~-uremenb The fair value hterarchy has the follo~Aing levels. 

• Level I ·Quoted prices (unadju~ted) in active maa ket~ for identic31 as<;et ~; or liabilities. 
• Level 2 • Inputs other than quoted prices included ~Aithin level I that are observable for the asset or 

habality, either directly (that as, as prices) or indirectly (that i~. derived from pnces). 
• uvel 3 • lnpuL( for the asset or liabality that are not ba:.ed on ob,t:r.'llble market data (that is. 

unob~en'llble anpul~) . 

The level in the fair \'aluc hierarchy within which the fair value measurement is categorised in its entirety 
is determined on the basis of the lowest level input that is ~ignificant to the fair value meilsurc:mcnt an it~ 
c:nurcty For this purpose, the significance of an input is a~se~'c:d agair.!.t the foir value measurement in it ~ 
entirety. If a f3tr value measvrement uses observable 1npu1s th31 require signaficant :sdjustment based on 
unobservable inputs. that measurement ts a level 3 measurement. A)'SesS"ing the significance of a particular 
input to the fair value measurement in its entirety requires judgement, coru.1dering factors specific to the 
asset or liability. 

The determination of what constitutes 'obsel'\'3ble' requires s•gmfic:ant Judgement by the Directors. The 
Darectors consider obscl'\·ablc data to be thai market data that ~~ readily available, regularl)' diStributed or 
updated, reloable and veri liable. not propnctary. and provtded by mdepend,..,t sourull that are ICII\'ely 
mvolvcd m the n:Jevant merkeL 

The following tables analyse within the fair value hierarchy the Company's financial OSSCIS at fair value 
through profit and loss met~ured at fAir value at 2S March 2016 All a~ts are classified as Level 1 on the 
b3sis that the)' are traded on hi&hly ltqu1d markets: 

As at March 25,2016 

Common £quitits 

Total in,·ernnents 

Lorulised loss on forward ncb11111:t 
contrac.u 

Le\·el J 

uss 

22.692.880 

22,692.880 

A breilkdo~A11 oflhe level one as.~e t's are summ:~rited below 

Financial bSCIS and liabilities at f1lr valut through 
profit or los -held for tnding: 

ln,·estment secunries - equities 

TotallioRncial assets and liabilities 

Levcl2 Level 3 TotaJ 

uss n,s liSS 

22.692.880 

22,692,880 

(4.534) (4.534) 

US$ :!2.692,880 

uss 22,692,880 
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15 Financial instruments and risk exposure (continued) 

As at March 27, 1015 Le,•ell 

uss 

Common EquiritS 22,572.263 

Total ln,·estment~ 22,572,:!63 

Uorullsed loss on forward 
exchange contracts 

A breakdown of the le,·el one asset's arc summarized belo"'· 

F'loandal asseu and llabllltlts 11 fair value l brou~:b 
profit or lou- held ror trading: 

Investment securities- equities 

Total flnant'ial asseb and llabllitle~ 

Levell Le,·eJ 3 Total 
t;SS uss uss 

22J72.263 

22J72,263 

(2.126) (2.126) 

uss 22,572,263 

uss 22,572,263 

F1nanc1al assets and linunctal liabilittc:s at fair \Blue through profit or lo:.,, whose values are based on 
quoted market pricfl' 10 acttve markets. and lherefcre cl a~sif"ed withm level I, tnclude active lis1ed 
equiue, The Company doc not adjust the quoted price for these i n:.trument~. 

There were no movement~ of financial as.'!Cts and financial liabiliues ot fair vulue through profit lo~s 

between levels I and 2 dunng the current period or prior pertod. 

The financial instrument~ not measured at fair value t hrou~h profit or lo~s ore shon-tcrm financial assets 
and financtal habihties whose cany~ng amounts nppro:<tmate fat r value. 

The following table sets out the f:ur value~ of financial &l>'itts and liabilitie~ not me35ured at fair value and 
analy~ it by the level in the fair value hierarchy inlo which each fair \'alue measurement is categonsed. 

M it March 25, 2016 I A!\'tl I Lt\1t l 2 Ltnl 3 Total 
uss uss uss ll~S 

Cash at bank and broker 210.139 110,139 
Debtors and other recc1voble<. 7h.J 79 76.179 

210.139 76.179 ! 86.318 

Redemptions payablt 39.396 39,396 
Accrued expenses 131.753 131,753 
Net assets attributable to holders of 

redeemable preference shares 22.803,4 !5 22.1\031415 
21,974.,564 22 974 564 
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15 Financial instruments and risk exposure (continued) 

As al.l\fa rcb 27, 201!i Level 1 Lrvrl2 Level l Total 
US$ uss css L S 

Cash at bank and broJ...cr 427,521 427.521 
Debtors and other rccei,·able.'> 54.037 54,037 

4271521 54:037 481 :558 

Redempuon~ payable ::!0.276 20,276 
Subscriptions in advance 11 0.000 110,000 
Accrued expenses 167.780 167,780 
Net assets attributable to holder:. of 

redeemable preference shares 221753.539 22.753,539 
23.0~1 .~95 2310511595 

The carrying value of financial assets and liabilities mcasurl!d at amorti~d cost in the Company's balance 
~hed i~ a reasonable approximation of the fair value. 

Cash ond cosh equivalcrw: include deposits held with banks. Other receivables include obligauons due to 
the Company 

The other payable and accruals represent the contractual amounts and obligations due by the Company for 
settlement or expense~. 

The punoble value of redeemable ~hares is calculated based on the net difference between total as<;ets and 
all other liabilities of the Company in Bccordance with the Company's prospectus 

16 Post balance sheet events & subsequent events 

There are no post balance sheet events. 

17 Ultimate controlling party 

AP Asset Management Limited (the Investment Advisor) rs the: ultimate controlling party 

18 Accounting period 

In accordance w11h the fund~ prospectus, the funds financial statements are prepared to 31 March each 
)'eat or the close.~t weekly VBiuarion dale to this day. Accordingly the financiBI statements ha\e been 
prepared using the valuation date of 2.5 March 2016 oncl as a consequence present the re~uhs of the fund 
for the period ended 25 March 2016. 

As a result of the above, the an10unu. presenctd in the fin1mcial Statemenu are not entirely comparable to 
Lhe prior period amount:. for the period ended 27 March 2015. 
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